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1 (a) Dilip is a sole trader. Identify and explain one advantage and one disadvantage to Dilip For

of being a sole trader. Examiner's
Use

Advantage:

Dilip wants to raise $50 000 to convert the old farm buildings into holiday houses. He is
considering three options for financing this:

e bank loan
o forming a partnership
e overdraft.
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(b) Consider the advantages and disadvantages of the three options and advise Dilip on
which would be the most suitable source of finance to use. Justify your
recommendation.

Option 1 (bank loan):

For
Examiner's
Use
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2 (a) Dilip needs to recruit employees to look after the tourists who would stay at the holiday For
houses (see Appendix 3). Identify four questions Dilip should ask when interviewing | Examiner's
applicants for these jobs. Explain why each question should be asked. Use

Question 1:

Explanation:

Question 2:

Explanation:

Question 3:

Explanation:

Question 4:

EXPIANALON: e eeesssseeeeesssssssssesseessssssseseesesessss s ssssmsm s ss s senseeees
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(b) Dilip wants well motivated employees. Do you think the leadership style used by Dilip

For
will be the most effective way to achieve well motivated employees? Justify your | Examiner's
answer. Use
.......................................................................................................................................... [12]
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For
Primary research was carried out, using interviews, to research the market (see | Examiner's

Appendix 3). Use

3 (a) Identify and explain two advantages of using interviews to research the market for
Dilip’s holiday houses.

Advantage 1:
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(b) In what ways do you think the market research results will affect the ‘product’ and For

‘promotion’ parts of the marketing mix for Dilip’s holiday houses? Justify your answer. Examiner's
Use

Effects on product:
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4 (a) Dilip keeps the financial accounts for the business. ldentify three stakeholders who For
would be interested in the business’ accounts and explain why each would be | Examiners
interested in the accounts. Use

Stakeholder 1:

EXPIANALONT et sss s s s s s sss s ss s s sss s sssaens

Stakeholder 2:

EXPIANAUONT et ses s sss s sss s sssaa s s s sssaens

Stakeholder 3:

EXPIANAUONT || ssssssssssesss s s R s Ra e R R
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(b) Do you think Dilip should sign a contract to supply vegetables to the European

For
supermarket chain? Justify your answer using the information in the break-even charts | Examiner's
in Appendix 2 and other information in the case. Use
.......................................................................................................................................... [12]
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5 (a) Identify and explain two disadvantages to the farmers in country A of an increase (an For

appreciation) in country A’s exchange rate. Examiner's
Use

Disadvantage 1:

EXPIANALONI || e st sss s sss s sss s e ss s e s b e s e
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The government of country A wants to encourage small farmers to grow ‘fair trade’ products. For

Examiner's
(b) Do you think that all farmers in country A should produce only ‘fair trade’ products? Use
Justify your answer.
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